
APUSH PERIOD NINE KEY CONCEPTS REVIEW 
 
 

Period 9: 1980 – Present 
Asian Americans, computer technology, conservatism, cultural and political debates, economic 
globalization, federal government grow, redefining foreign policy, religion fundamentalism, Contract 
with America, Deficits (budget), Don’t Ask, Don’t Tell, Focus on the Family – 1980s, Federal Reserve 
Bank, Free Trade agreements, Mormons, Mulatto, North American Free Trade Agreement, Planned 
Parenthood v Casey, Ronald Reagan, SDI (Star Wars Defense Initiative), Phyllis Schlafly, September 11, 
2001 attacks, African-Americans, Big Government, Class, conservatism, corporate growth, cultural 
blending, Evangelical Christian Churches – modern, fundamentalist churches that rejected the liberalism 
of post-World War II generation, gender, Globalization, Mikhail Gorbachev, Health Care Reform 0 1990s 
and 2010s, Immigration Reform and Control Act of 1986, Internet, Tax Cuts (Reagan and Bush), Wars 
(Afghanistan and Iraq), War on Terror, World Trade Center, Xenophobia, Limited welfare state, 
intermarriage, Social Justice, Social Safety net  

Key Concept 9.1: A newly ascendant conservative movement achieved several political and policy 
goals during the 1980s and continued to strongly influence public discourse in the following decades. 
I. Conservative beliefs regarding the need for traditional social values and a reduced role for government 
advanced in U.S. politics after 1980. 
A) Ronald Reagan’s victory in the presidential 
election of 1980 represented an important 
milestone, allowing conservatives to enact 
significant tax cuts and continue the deregulation 
of many industries. 

*1981 Economic Recovery Tax Act was an across-
the-board 25 percent reduction in tax rates 
*Lowered the oil windfall profits tax.  
*Ended the oil windfall profits tax in 1988.  
*Reagan's 1981 cut in the top regular tax rate on 
unearned income reduced the maximum capital 
gains rate to only 20% – its lowest level since the 
Hoover administration 
*Deregulation of Banks (from New Deal limitations 
on risks, Oil, Airlines 
*Ended price controls on Oil that had begun under 
Nixon 

B) Conservatives argued that liberal programs were 
counterproductive in fighting poverty and stimulating 
economic growth. Some of their efforts to reduce 
the size and scope of government met with inertia 
and liberal opposition, as many programs remained 
popular with voters. 
 
 
 
 
 
 
 
 

*To "finally break the poverty trap," as Reagan 
stated in his 1987 State of the Union Address, he 
signed the Family Support Act on Oct. 12, 1988. 
The Act required states to establish and operate a 
Job Opportunities and Basic Skills program (JOBS) 
to assure needy families with children obtain the 
training and employment necessary to avoid long-
term welfare. Reagan also helped save Social 
Security by passing the Social Security Reform Act 
of 1983. It provided extra revenue dedicated to 
securing the solvent future of Social Security.  
*Reagan believed that widespread freeloading 
plagued welfare and social programs. As Reagan 
slashed spending in his first term on programs 



B), cont. such as food stamps and subsidized housing, the 
poverty rate climbed from 12% to 15% and 
unemployment rose from 7% to 11% 

C) Policy debates continued over free-trade 
agreements, the scope of the government social 
safety net, and calls to reform the U.S. financial 
system. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

*US agribusiness subsidies squelched Haitian rice 
exports. Aristide was also barred [by the US] from 
providing any protection for the economy. Haitian 
rice farmers are efficient, but cannot compete with 
US agribusiness that relies on huge government 
subsidies, thanks largely to Reagan, anointed as 
the high prices of free trade with little regard to 
his record of extreme protectionism and state 
intervention in the economy. Other small 
businesses were destroyed by US dumping which 
Haiti was powerless to prevent under the imposed 
conditions of economy rationality. 
*1985: Vetoed import tariffs on textile goods. The 
proposed tariffs would help protect this industry. 
*1985: imposed import quotas on Japanese cars. 
Japan flooded the U.S. market with high-quality 
cars that sold far below the price at which the Big 
Three could afford to build, sell, and survive. 
In 1985, the dollar, at 220 to the yen, was still too 
high to arrest the rising U.S. trade deficit. The Big 
Three were at death's door. Refusing to let any of 
them go under, Reagan intervened to save the 
industry by imposing import quotas on Japanese 
cars. Free traders denounced Reagan as a heretic. 
The death of Ford and Chrysler were of far less 
concern to them than fidelity to the free-trade 
gospel of David Ricardo and Adam Smith. 
*1985: Articulated goal of Western Hemisphere 
free trade. It was Reagan who first articulated a 
goal of free trade in the Western Hemisphere. 
America's first free trade agreement with Israel, 
implemented in 1985, was a Reagan achievement. 
A US-Canada agreement followed. In 1986, 
Reagan launched the Uruguay Round, a series of 
talks aimed at the reduction of trade barriers 
among more than 60 nations. NAFTA, providing 
substantial trade benefits to US firms seeking to 
conduct business in Mexico and Canada--our best 
customers--was another initiative of the Reagan-
Bush years. 
*Proposed concept behind NAFTA in 1979. In 



C), cont. announcing his presidential candidacy in Nov. 
1979, he had proposed a “North American accord” 
in which commerce & people would move freely 
across the borders of Canada & Mexico. 
* Tiananmen Square Massacre (China) – The 
United States Congress and media criticized the 
military action. President George H. W. Bush 
suspended military sales and visits to that country. 
Large scale protests against the Chinese 
government took place around the country. 
Through high-level secret channels US government 
conveyed to the government of the People's 
Republic of China that the events around the 
Tiananmen Square protests were an "internal 
affair". 

Key Concept 9.2: Moving into the 21st century, the nation experienced significant technological, 
economic, and demographic changes. 
I. New developments in science and technology enhanced the economy and transformed society, while 
manufacturing decreased. 
A) Economic productivity increased as 
improvements in digital communications enabled 
increased American participation in worldwide 
economic opportunities. 

*World Wide Web 
*Cell Phones, Laptops, Wireless Routers 
*The Dot-com bubble 
*New software and hardware careers 

B) Technological innovations in computing, digital 
mobile technology, and the Internet transformed 
daily life, increased access to information, and led 
to new social behaviors and networks. 

*Digital Social Networks (MySpace, Facebook) 
*Search engines (Google, Internet Explorer) 
*Connected yet isolated 

C) Employment increased in service sectors and 
decreased in manufacturing, and union membership 
declined. 

*Manufacturing jobs continue to be outsourced 
*Unions lose power and leverage as jobs move 
overseas for cheaper labor 
*Reagan fired 11,359 striking air traffic controllers 
who had ignored his order to return to work. The 
breaking of the strike had a significant impact on 
labor-management relations in the private sector. 

D) Real wages stagnated for the working and 
middle class amid growing economic inequality. 

Congressional Budget Office reported that for the 
1979-2007 period, after-tax income of households 
in the top 1 percent of earners grew by 275%, 
compared to 65% for the next 19 percent, just 
under 40% for the next 60 percent, 18% for the 
bottom fifth of households. 
 
 
 



II. The U.S. population continued to undergo demographic shifts that had significant cultural and political 
consequences. 
A) After 1980, the political, economic, and cultural 
influence of the American South and West 
continued to increase as population shifted to 
those areas. 

*Cheap energy 
*Lack of Labor Union power 
*Increased immigration from Latin and South 
America 

B) International migration from Latin America and 
Asia increased dramatically. The new immigrants 
affected U.S. culture in many ways and supplied 
the economy with an important labor force. 

*Cheap labor, especially in construction and 
agriculture 
*Catholicism becomes largest Christian 
denomination  

C) Intense political and cultural debates continued 
over issues such as immigration policy, diversity, 
gender roles, and family structures. 

*Illegals 
*Path to citizenship 
*Amnesty (Reagan Amnesty) 
*Border Wall 
*Culture War 
 
 

Key Concept 9.3: The end of the Cold War and new challenges to U.S. leadership forced the nation to 
redefine its foreign policy and role in the world. 
I. The Reagan administration promoted an interventionist foreign policy that continued in later 
administrations, even after the end of the Cold War. 
A) Reagan asserted U.S. opposition to communism 
through speeches, diplomatic efforts, limited military 
interventions, and a buildup of nuclear and 
conventional weapons. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

*Reagan and Gorbachev meet in Austria and 
Iceland 
*600 Ship Navy 
*Strategic Defense Initiative 
*START I 
* Reagan helped bring an end to the 46-year-old 
Cold War, through a combination of hostile, anti-
communist rhetoric and a massive arms buildup 
followed by skillful diplomacy and disarmament. On 
Nov. 9, 1989, just over two years after his famous 
Brandenburg Gate speech, the Berlin Wall fell, 
marking the end of communism in Germany. On 
Dec. 15, 1991, after four bilateral summits with 
Reagan, General Secretary Mikhail Gorbachev 
dissolved the Soviet Union.  
*Reagan broke his own vows not to make deals 
with terrorists or states that aided them. In the 
"Iran-Contra" scandal, Reagan's administration 
bypassed congressional restrictions on aiding 
Nicaragua's Contra guerilla fighters, in part by 
diverting money to them from the sale of missiles 
to Iran. Reagan also initiated military involvement 



A), cont. 
 

in Libya, Grenada, El Salvador, Nicaragua, and 
Lebanon.  

B) Increased U.S. military spending, Reagan’s 
diplomatic initiatives, and political changes and 
economic problems in Eastern Europe and the 
Soviet Union were all important in ending the Cold 
War. 
B), cont. 

*”Peace Through Strength” 
*Increased Department of Defense, which rose (in 
constant 2000 dollars) from $267.1 billion in 1980 
(4.9% of GDP and 22.7% of public expenditure) to 
$393.1 billion in 1988 (5.8% of GDP and 27.3% of 
public expenditure); most of those years military  
spending was about 6% of GDP. 
*Strategic Defense Initiative “Star Wars” 
*Perestroika and Glasnost 
*Reagan and Gorbachev 
*Poland “Solidarity” Movement 

C) The end of the Cold War led to new diplomatic 
relationships but also new U.S. military and 
peacekeeping interventions, as well as continued 
debates over the appropriate use of American 
power in the world. 

*New World Order 
*Loss of Bipolar World 
*Bush ’41 Somalia, Panama 
*Clinton: Peacekeepers in the Balkans, Somalia 
*Tiananmen Square (China) – 

II. Following the attacks of September 11, 2001, U.S. foreign policy focused on fighting terrorism around 
the world. 
A) In the wake of attacks on the World Trade 
Center and the Pentagon, the United States 
launched military efforts against terrorism and 
lengthy, controversial conflicts in Afghanistan and 
Iraq. 

*Invasion of Afghanistan, Iraq 
*CIA Renditions to Guantanamo, Cuba 
*Drone Strikes 
*Edward Snowden=loss of privacy 
 

B) The war on terrorism sought to improve security 
within the United States but also raised questions 
about the protection of civil liberties and human 
rights. 

*Patriot Act 
*TSA=Airport screening 
*Department of Homeland Security 
*Domestic electronic spying 

C) Conflicts in the Middle East and concerns about 
climate change led to debates over U.S. 
dependence on fossil fuels and the impact of 
economic consumption on the environment. 

*Green Energy Movement: Solar, Wind, 
Renewables 
*Electric cars 

D) Despite economic and foreign policy challenges, 
the United States continued as the world’s leading 
superpower in the 21st century. 

*Largest military 
*Largest military budget 
*Biggest economy 
*Only nation with a global reach 

 
 
 
 


